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E.O. 11652: N/A 

TAGS: EFIN, ENRG, BTIO, BM 

SUBJECT: $10 MILLION LOAN TO MYANMA OIL CORPORATION EINALIZED 
REP: 77 RANGOON 1626 

1 . CHASE MANHATTAN ASIA LTD AND TEN OTHER SYNDICATION 
PARTICIPANTS SIGNED A $10 MILLION LOAN AGREEMENT WITH THE 
MYANMA OIL CORPORATION ON SEPTEMBER 8 POR THE PURCHASE OF 
FOUR ONSHORE OIL RIGS. THE LOAN IS A FOLLOWUP TO THE 

$38.75 MILLION LOAN SIGNED IN JUNE 1977 (SEE REFTEL). 

IN ADDITION TO CHASE, WHICH IS THE LEAD BANK, PARTICIPANTS 
IN THE LOAN ARE: WARDLEY LTD, ARAB-MALAYSIAN DEVELOPMENT 
BANK, COMMERCEBANK INTERNATIONAL S.A., OVERSEAS UNION 
BANK LTD., RO YEAST INVESTMENTS LTD., PAN ASIAN FINANCE 
LTD., SCANDINAVIAN PAR EAST LTD., TOKYO FINANCE (ASIA) 

LTD., UNITED CHASE MERCHANT BANKERS LTD., AND YASUDA TRUST 
AND PINANCE (HONG KONG) LTD. 

2. THE INTEREST RATE ON THE NEW LOAN IS 2.0 PERCENT OVER 
LIBOR (LONDON INTER-BANK OPFERED RATE); LOWER THAN THE 
2.5 PERCENT OVER LIBOR RATE CHARGED ON LAST YEAR'S LOAN. 
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CHASE OPFICIALS SAID LAST YEAR'S HIGH INTEREST RATE 
REELECTED DIFFICULTY OF SYNDICATING THE LOAN. THE LOWER 
RATE ON THE NEW LOAN IS PROBABLY DUE TO GUB'S GOOD 
REPAYMENT RECORD AND INCREASED WILLINGNESS BY OTHER BANKS 
TO PARTICIPATE IN LOANS TO BURMA. 

3. CHASE OFPICIALS DO NOT ANTICIPATE DRAWDOWN UNTIL 
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NEXT YEAR BUT TENDERS FOR THE RIGS HAVE ALREADY BEEN 
ISSUED AND ARE EXPECTED TO RESULT IN SIZABLE SALES BY 
U.S. FIRMS. 

BEAN 
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